
FAQs
What’s the difference between a lease and 
hire purchase?
Lease | Throughout the contract/at the end 
of the contract, the goods are owned by the 
lease provider. VAT is payable on the monthly 
payments. 

Hire Purchase | At the end of the contract, 
once the contract has been settled in full, the 
goods are owned by the end user (the lessee). 
All VAT is payable when the agreement is 
signed.

What is a lessee?
The entity signing the lease / hire purchase 
contract.

My business/my customer’s business is a new 
start up, will we get credit?
Possibly, however we will need additional 
information. For example, a business plan, 
management accounts, bank statements and 
personal guarantees will be required.

I am a sole trader; will I be eligible for a lease 
or hire purchase under Dedicated Leasing 
Services?
Yes, Midwich Ltd is authorised and regulated 
by the Financial Services Authority, reference 
number 794602.

If my customer is a sole trader or a 
partnership, will they be eligible for a lease 
or hire purchase under Dedicated Leasing 
Services?
Yes, provided your business is authorised and 
regulated by the Financial Services Authority 
with the relevant permissions.

What happens to the goods at the end of a 
hire purchase?
The goods are owned outright by the lessee 
following a nominal purchase fee.

What happens to the goods at the end of a 
lease? 

At the end of a lease, there are typically three 
options...
1. To hand the goods back at the end of the 

lease, terminating the agreement. 
2. To hand the goods back at the end of the 

lease with the view to upgrade, entering 
into a fresh contract. 

3. To continue leasing the goods (called a 
secondary rental).

What is the length of contract?
Typically, contracts are between 2-5 years, 
however there is also the option to look at a 
shorter term over 12 months.

Can my business/my customer’s business end 
the lease/hire purchase early? 
Yes, however a settlement fee will need to be 
paid to exit the contract and this may be of no 
financial benefit.

Can my business/my customer’s business sell 
the goods whilst under contract?
Not before contacting the lease provider, 
agreeing a settlement fee and settling the 
contract in full.

How long does the credit process take? 
We should be able to provide a credit decision 
within 4-6 hours on straightforward proposals. 
If further information is required, a decision 
should be made within 24-48 hours of 
receiving the relevant information.



FAQs
Do I need to do anything out of the standard 
ordering process? 
1. An application form and consent to search 

form will be required on each agreement 
for anti-money laundering checks, these 
are to be signed by the lessee. 

2. If you are purchasing product for your own 
fleet, we will ask you to send us a purchase 
order following our quotation, as standard.  
All that will remain is for you to sign the 
lease / hire purchase documents.

3. If we are arranging a lease / hire purchase 
for your customer, we will ask you to 
send us a purchase order following our 
quotation, as standard.  We will also ask 
you to send us instructions for your pricing 
to your customer.  All that will then remain 
is for your customer to sign the lease 
documents.

What information do you need to provide a 
quote?
We would need to know:
• The full legal entity of the lessee, i.e 

company registration number. 
• A description of the goods that are being 

financed. 
• The total amount that needs to be 

financed. 
• The length of the term in which the lessee 

is looking to finance the goods over.

Will obtaining a lease / hire purchase quote 
affect my business / my customers business 
credit rating?
A quote will not affect the credit rating; 
however, a lease / hire purchase proposal 
will require a credit check which will leave 
a footprint on your credit report and can be 
seen by other lenders.  If the potential lessee 
is a sole trader or a partnership, this falls under 
regulated business and the footprint will be 
evident on the personal credit report.

Who can I contact to obtain a quote?
You can either contact you account manager 
at Midwich or feel free to email Carl Perkins at 
leasing@midwich.com or on 01379 647536.


